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WHY IT IS A BUY: 

 

 Low Debt Company with strong long term fundamental strength. 

 Healthy long term growth as Net Sales has grown by an annual rate of 

21.96% and Operating Profit at 28.44%. 

 Company has a low Debt to Equity ratio at 0.02 times. 

 The company has been able to generate a Return on Equity of 16.01% 

signifying high profitability per unit of shareholders funds. 

 Stock is technically in a BULLISH stance: Weekly chart Rectangle breakout. 

 High Institutional Holdings at 44.76%. 

 

 

 

 

 

 

Investors Returns (3 years) 

 
 

 

 
 
 

 
 
 

 

Period 6M 1Y 2Y 3Y 

Stock (%) 31.73% 23.08% 43.41% 50.31% 

Sector (%) 30.52% 30.52% 23.46% 16.58% 

Sensex (%) 13.92% 22.87% 41.99% 55.44% 
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Low Debt Company with strong long term fundamental strength 
  

  
 High Growth in Net sales of 22.0% CAGR 

 Low Debt to Ratio over the past few years is low at -0.30 times. 

 Company has delivered good profit growth pf 33.1% CAGR over last 5 years 

 
 

ROE 

The company has been able to generate a Return on Equity (avg) of 16.01% signifying high 

profitability per unit of shareholders’ funds. 

  
 

Dividend Payout Ratio  

Company's high Dividend Pay-out ratio of 10.81% signify the company in not able to payback profits 

to shareholders at this point. 

 

 

Institutional Holding 

High Institutional Holdings at 44.6%. These investors have better capability and resources to 

analyse fundamentals of companies than most retail investors. 

 

  

 

FII holding has 
increased by -1.5% 
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QUARTERLY RESULTS: 

 

  Sep-22 Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 

Sales 1,696 1,571 1,506 1,829 1,969 1,721 1,626 

Expenses 1,273 1,153 1,172 1,354 1,415 1,177 1,173 

Operating Profit 423 418 334 475 553 544 453 

OPM% 25% 27% 22% 26% 28% 32% 28% 

Other Income 31 48 53 47 56 65 56 

Interest 11 9 2 2 2 2 4 

Depreciation 55 56 56 59 63 62 62 

Profit before tax 389 402 328 462 545 545 443 

Ta% 16% 12% 15% 14% 15% 11% 13% 

Net Profit 327 353 279 395 464 486 384 

EPS in Rs 21.57 23.25 18.42 26.05 30.62 32 25 

 

 

ANNUAL RESULTS: 

 

  Mar-18 Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 

Sales   1,770 1,613 1,566 1,910 2,117 1,898 1,741 

Expenses   1,338 1,198 1,223 1,443 1,566 1,344 1,299 

Operating Profit 432 415 343 468 551 554 442 

OPM % 0 0 0 0 0 0 0 

Other Income   33 51 51 52 49 58 60 

Interest 11 9 3 4 8 7 11 

Depreciation 56 57 58 70 80 78 80 

Profit before tax 398 400 332 445 512 526 411 

Tax % 0 0 0 0 0 0 0 

Net Profit   335 352 281 383 480 449 370 

EPS in Rs 22 23 18 25 32 30 24 
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BALANCE SHEET: 

 

  Mar-18 Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 

Equity Capital 14 14 14 15 15 15 15 

Reserves 1,898 2,261 2,577 5,271 6,024 7,082 8,666 

Borrowings 84 49 519 370 305 33 44 

Other Liabilities 619 0 997 1308 1285 1206 1502 

Total Liabilities 2615 51 4106 6965 7628 8,336 10,227 

Fixed Assets 996 9 16668 2118 2423 2513 2738 

CWIP 90 57 270 288 114 130 117 

Investments 161 400 454 1012 1036 1169 2448 

Other Assets 1368 0 1715 3548 4055 4524 4924 

Total Assets 2615 352 4106 6965 7628 8,336 10,227 

 
 

SHAREHOLDING PATTERN: 
 
 

  Dec-22 Mar-23 Jun-23 Sep-23 Dec-23 Mar-24 Jun-24 

Promoters 46.09% 46.08% 46.08% 46.09% 46.09% 46.09% 46.09% 

FIIS 18.60% 18.59% 19.17% 20.01% 20.41% 20.26% 18.76% 

DIIS 24.24% 24.06% 23.80% 23.11% 23.00% 24.18% 25.84% 

Government 0.15% 0.15% 0.15% 0.15% 0.15% 0.15% 0.15% 

Public 10.90% 11.10% 10.77% 10.61% 10.34% 9.29% 9.14% 

Others 0.03% 0.03% 0.03% 0.02% 0.02% 0.02% 0.01% 
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TECHNICAL ANALYSIS: 

 

The above weekly chart prices traded lower within the channel of “Rectangle” of similar tops 

and bottoms since the May 2023. Prices breached the rectangle resistance and closed well 

above the same suggesting the bullishness and is confirmed with the rise in the volumes. The 

RSI 14 period is trading at 74 levels which has the potential to trade higher and the breakout 

of resistance trend line is also visible. We expect the prices to trade higher in the coming 

months. 

 

Sources: 
www.nseindia.com www.bseindia.com www.moneycontrol.com  

www.screener.in www.in.tradingview.com 

http://www.nseindia.com/
http://www.bseindia.com/
http://www.moneycontrol.com/
http://www.screener.in/
http://www.in.tradingview.com/
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Disclaimer:  
 

DISCLOSURES 

 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein 
after referred to as the Regulations). 

B N Rathi Securities Limited (BNRSL) is a SEBI Registered Research Analyst having registration no. 
INH000014687. BNRSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of 
providing Stock broking services and Depository participant services & BNRSL is a listed public company and the 
details of the company are available on www.bnrsecurities.com BNRSL is registered with the Securities & 
Exchange Board of India (SEBI) for its stock broking & Depository participant business activities. 
BNRSL has no material adverse disciplinary history as on the date of publication of this report 
I/We, authors (Research team) and the name/s subscribed to this report, hereby certify that all of the views 
expressed in this research report accurately reflect my/our views about the subject issuer(s) or securities. I/We 
also certify that no part of my/our compensation was, is, or will be directly or indirectly related to the specific 
recommendation(s) or view(s) in this report. I/we or my/our relative or BNRSL does not have any financial interest 
in the subject company. Also I/we or my/our relative or BNRSL or its Associates may have beneficial ownership 
of 1% or more in the subject company at the end of the month immediately preceding the date of publication of 
the Research Report. Since associates of BNRSL are engaged in various financial service businesses, they might 
have financial interests or beneficial ownership in various companies including the subject company/companies 
mentioned in this report. I/we or my/our relative or BNRSL or its associates do not have any material conflict of 
interest. I/we have not served as director, officer or employee in the subject company. 

 

RESEARCH TEAM 

Mr. Satish Kumar Avusula – Fundamental &Technical Analyst 
 
BNRSL or its associates has not received any compensation from the subject company in the past twelve months. 

BNRSL or its Research Analysts has not been engaged in market making activity for the subject company. 

 

• In the last 12-month period ending on the last day of the month immediately preceding the date of 

publication of this research report, BNRSL or any of its associates may have: 

 

i. Received compensation for stock broking services or for any other services from the subject company 

of this research report and / or; 

ii. Managed or co-managed public offering of the securities from the subject company of this research report 

and / or; 

iii. Received compensation for products or services other than from the subject company of this research 

report; 

 

• BNRSL or any of its associates have not received compensation or other benefits from the subject company 

of this research report or any other third-party in connection with this report 

 

 

http://www.bnrsecurities.com/
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TERMS & CONDITIONS 

 
This report has been prepared by BNRSL and is meant for sole use by the recipient and not for circulation. The 

report and information contained herein is strictly confidential and may not be altered in any way, transmitted 

to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, 

without prior written consent of BNRSL. The report is based on the facts, figures and information that are 

considered true, correct, reliable and accurate. The intent of this report is not recommendatory in nature. The 

information is obtained from publicly available media or other sources believed to be reliable. Such information 

has not been independently verified and no guaranty, representation of warranty, express or implied, is made as 

to its accuracy, completeness or correctness. All such information and opinions are subject to change without 

notice. The report is prepared solely for informational purpose and does not constitute an offer document or 

solicitation of offer to buy or sell or subscribe for securities or other financial instruments for the clients. Though 

disseminated to all the customers simultaneously, not all customers may receive this report at the same time. 

BNRSL will not treat recipients as customers by virtue of their receiving this report. 

DISCLAIMERS 

• Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any 
investment or strategy is suitable or appropriate to the recipient’s specific circumstances. The securities and 
strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who 
must make their own investment decisions, based on their own investment objectives, financial positions and 

needs of specific recipient.  

• This report may not be taken in substitution for the exercise of independent judgment by any recipient. Each 
recipient of this report should make such investigations as it deems necessary to arrive at an independent 
evaluation of an investment in the securities of companies referred to in this report (including the merits and 
risks involved), and should consult its own advisors to determine the merits and risks of such an investment. 
Certain transactions, including those involving futures, options and other derivatives as well as non- investment 
grade securities involve substantial risk and are not suitable for all investors. BNRSL, its directors, analysts or 
employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to 
the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in 
the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend 
or income, etc. Past performance is not necessarily a guide to future performance. Investors are advise 
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand 
the risks associated before investing in the securities markets. Actual results may differ materially from those 
set forth in projections. Forward- looking statements are not predictions and may be subject to change without 
notice. 

• BNRSL and its affiliated companies, their directors and employees may; (a) from time to time, have long or 
short position(s) in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in 
any other transaction involving such securities or earn brokerage. The recipient should take this into account 
before interpreting this document. 

• BNRSL and / or its affiliates do and seek to do business including investment banking with companies covered 
in its research reports. As a result, the recipients of this report should be aware that BNRSL may have a potential 
conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based 
on any specific brokerage service transactions. BNRSL may have issued other reports that are inconsistent with 
and reach different   conclusion   from   the   information   presented   in   this   report. 

• Neither this report nor any copy of it may be taken or transmitted into the United State (to U.S. Persons), 
Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or 
redistributed in Japan or to any resident thereof. If this report is inadvertently sent or has reached any individual  
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in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This 
report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident 
of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability 
or use would be contrary to law, regulation or which would subject BNRSL to any registration or licensing 
requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all 
jurisdictions or to certain category on investors. 

 

• The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the 
transparency and should not be treated as endorsement of the views expressed in the report. The Company 
reserves the right to make modifications and alternations to this document as may be required from time to 
time without any prior notice. The views expressed are those of the analyst(s) and the Company may or may 
not subscribe to all the views expressed therein. 

• Copyright in this document vests with B N Rathi Securities Limited Regd Off: 6-3-652, IV Floor, Kautilya 
Amrutha Estates, Somajiguda, Hyderabad-500082. Compliance Officer: G Sabith Reddy Email: 
compliance@bnrsecurities.com, Tel No: 9703703399 

 

 
 

Research Entity: B N Rathi Securities Limited 

SEBI Registration Number: INH000014687 

mailto:compliance@bnrsecurities.com
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